BAGONG PILIPINAS

Related Carbon Market Initiatives and
Developing the Carbon Market Policy
Framework

PCAF NATIONAL SECTORAL COMMITTEE ON COCONUT MEETING
ON CARBON FINANCING FOR RURAL DEVELOPMENT

July 6, 2026 | 1:30 - 5:00 PM | PCA Auditorium

. e it g SN



STAKEHOLDER UPDATE sncoms mas

Agenda

n Initiatives on Carbon Market

Operationalizing the Kyoto Protocol, Article 6 of the Paris Agreement and Forestry Voluntary Carbon Projects

a Key Elements of the Policy Framework

The components under development

a Next Steps & the Road Ahead

What comes next and how to engage




Initiatives on Carbon Market

Operationalizing Kyoto Protocol’'s CDM, Article 6 of the Paris
Agreement, Voluntary Forest Carbon Market in the Philippines



DENR’s engagement in the Clean Development Mechanism (CDM)

e Exec Order 320 (2004): Designated DENR as the Designated National Authority (DNA) for
CDM.

e DENR/EMB performed DNA functions (project review, letters of approval, stakeholder
consultation and sustainable development screening) under the CDM modalities.

e The CDM Portfolio: 77 projects approved, across renewable energy (hydro, wind, solar,
biomass), waste management (methane recovery, landfill gas), and forestry; lauded as one of
the most active host countries in earlier CDM years; and authored the CDM Standardized
Baseline for methane emissions from rice cultivation

e Emission reductions generated: approx. 17 million tCO.e.

e Enabled ~US$ 1.4 billion in investment flows into low-carbon technologies.

e 7 CDM Projects applied for transition to Article 6.4 Mechanism



7 CDM Projects Applied for Transition

Apply the currently applied CDM

8285 San Lorenzo Guimaras 54 MW Wind Power Project PA methodology 3/21/2024
Programme of Activity for renewable energy growth in Apply the currently applied CDM
10729 Asian countries PoA methodology 12/22/2023
Apply the currently applied CDM
453 NorthWind Bangui Bay Project PA methodology 10/20/2023
Apply the currently applied CDM
8960 Maibarara Geothermal Power Project PA methodology 12/19/2023
Apply the currently applied CDM
7980 Burgos Wind Project PA methodology 12/19/2023
Methane recovery with energy generation from Replace with Article 6.4 mechanism
5979 anaerobic animal manure management systems PoA methodology 12/15/2023
Landfill gas recovery and combustion with renewable Replace with Article 6.4 mechanism
6707 energy generation from SLF PoA methodology 11/11/2024



DENR’s engagement in the Joint Crediting Mechanism (JCM) V %

e Launched on January 2017 through a Japan—Philippines Memorandum of Cooperation (MoC),
the initiative is governed by a DENR co-chaired Joint Committee overseeing carbon credit issuance.
Early methodologies focused on solar renewable energy and energy efficiency projects, including
HVAC retrofits.

e Currently, there are 5 registered projects (mainly solar) and ~25 in the pipeline across Project
Design Description, Project ldea Note, and methodology development stages; methodologies
now extend beyond energy to hydropower, biomass, and rice water management (Alternate Wetting
and Drying — AWD), while enabling the transfer of advanced Japanese low-carbon technologies to the
Philippine market.

e Revised JCM rules (Nov 2025) align with Paris Agreement Article 6.2, introducing Corresponding
Adjustments and Letters of Authorization (LoA). The mechanism also expanded into nature-based
solutions, adopting REDD-plus and Afforestation/Reforestation guidelines and issuing a “No
Objection” for a native-species ARR project in Negros Occidental.

e A National Business Matching Forum (Jan 2026, Makati) connected Filipino project developers
with Japanese investors and technology providers. Next priorities include resolving site overlaps for
~200,000 ha of AWD rice projects with NIA and DA, and scaling the DENR Secretariat to manage
rising interest in IPPU and waste-sector projects.



DENR’s engagement in the Joint Crediting Mechanism (JCM)

JCM Projects in the Philippines (30)

T i 4 Approved JCM
25 Pipeline Projects Methodologies
5 Projects Registered

® Solar (11) ® AWD (7) ® Geothermal (5) @ Hydro (3)
® ARR (1) FGas Destruction (1) Biogas (1) ® EE Aircon (1)



Philippine-Singapore Memorandum of Understanding (MoU)

and Implementation Agreement (PH-SG |A)

e Signed in August 2024, the MoU establishes a formal bilateral
framework to develop high-integrity carbon markets under
Article 6.2 of the Paris Agreement.

e The partnership is designed to accelerate both nations' NDC
targets while facilitating the exchange of technical expertise
and registry best practices.

e |t creates a direct, legally binding, and regulated channel for the
Singaporean government and corporate buyers to purchase
eligible Philippine carbon credits

e The Implementation Agreement (IA) was recently signed on
April 30, 2026.

e Currently undergoing Executive Ratification process
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IMPLEMENTATION AGREEMENT
PURSUANT TO ARTICLE 6 OF THE PARIS AGREFMENT
BETWEEN THE GOVERNMENT OF THE REPUBLIC OF THE PHILIPPINES AND
THE GOVERNMENT OF THE REPUBLIC OF SINGAPORE

The Government of the Republic of the Philippines and the Government of the Republic of
Singapore (hercinafter referred to individually as a “Party” or collectively as the “Parties”),

AFFIRMING the mutual interest of the Parties in developing cooperation in the fields of
climate change and sustainability based on the principle of mutual benefits

RECOGNISING the ortance of the United Nations Framework Convention on Climate
Change, the Paris Agreement, and Sustainable Development Goals and the common concern of

the Parties on global environment matters;

RECALLING Articles 4, 6 and 13 of the Paris Agreement, as well as the Article 6.2 Guidance
and the Article 13 Guidance;

NOTING that cooperation under Article 6 of the Paris Agreement can raise global ambition in
line with the Paris Agreement goals, and can generate sustainable development benefits

TAKING INTO ACCOUNT the imperatives of a just transition of the workforce;

NOTING the importance of ensuring the integrity of all ecosystems, including oceans, and the
protection of biodiversity,

REAFFIRMING that the Parties, when taking action to address climate change, should respect,

promote and consider their respective obligations on human rights, the right to health, the rights

of indigenous peoples, local communities, migrants, children, persons with disabilities and

people in vulnerable situations and the right to development, as well as gender equality.
of women and intergenerational equity;

RECALLING Asticle 6, paragraph 8, of the Paris Agrecment and DESIRING as close partners
to strengthen existing cooperation in the field of climate change and sustainability to maximise
realisation of the economic and social benefits, including through the sharing of best practices




Adoption of the Philippines’ Readiness in the Voluntary Forest
Carbon Market Roadmap (2026-2030) V

STATUS: PUBLISHED (DAO 2026-02)
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SALIENT FEATURES: To ensure a robust and credible market ecosystem, the Roadmap
prioritizes four strategic pillars for the 2026—2030 period: @.‘:“;mu”m$

Janzo g
DENR ADMINISTRATIVE ORDER
No. 2026 - _02

1. Policy Framework for Engagement in the VCM. Streamlines carbon rights and
trading regulations via new Executive and Department Administrative Orders. It aligns R R VGNTARY. FGREST CARBON. MARKET

ROADMAP (2026-2030)

domestic projects with the Paris Agreement (Article 6), national targets (NDCs), and o S s Onces e 103 s e Forty

o) and Repubic Act No. 3723 (Clmats Changa Adl of 2008).
In akgrmand wits te Ptilppines’ commicment i the Uniied Natons. Framework

bl b H 't' t' Convention on Climate Change (UNFCCC) and the Paris Agreement to undertake
ue carpon initatives. mitigation actions reflected in its Naticnally Delermined Contribtions (NDCs); and to
systematically strengthen the counlry's readiness for pariicipation in voluntary
carbon markets, the Philippines’ Readiness in the Voluntary Forest Carbon Market:
Roadmap (2026-2030) (hereinafter referred 1o as “the Roadmap*), attached hereto
as Annex A, is hereby adopled.

Section 1. Objectives. The Roadmap, which establishes the strategic

2. Data Analytics, Technologies, and Systems for MRV and Carbon Registry.
. . . . . framewark for policy development, data analylics, mmuluonal mechanisms, and
Activates the National Forest Monitoring System (NFMS) and a Carbon Credit i e e S e e
Database to ensure transparent tracking, establish accurate baselines, and strictly kv e i e bt b g Pty o

10 build forest carbon market readiness:

prevent double-counting. 3 Py et U Erpenan
¢ Institutional Mechanisms and Capacity Building
d. Sustainable Financing and Market Development

3. Institutional Mechanisms and Capacity Development. Eliminates jurisdictional ey e i

priority areas defined in the Roadmap.

overlap by assigning terrestrial forest leadership to the Forest Management Bureau sctn e olmatain of e Rossnae

shall be carried out in accordance with the roles defined therein:

(FMB) and blue carbon (mangroves/seagrass) leadership to the Biodiversity m:mz;m'mm"’;wﬁ

Management Bureau (BM B) relevant offices, especially the Biodiversity Management Bureau

b. Biodiversity Manaqemom Burnu [Blls) The BMB shall lead the
inciuding mangrove restoration
and seagra: heds. ensurin g alignment with the National Biue Carbon
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4. Market Development and Sustainable Financing. Creates fair benefit-sharing
frameworks for local and Indigenous communities. It also explores a Trust Fund to
directly reinvest carbon revenues back into forest protection programs.




Guidelines Governing the Establishment, Registration, and V
Monitoring of Voluntary Forest Carbon Credit Projects in Forest L
Lands, PAs under NIPAS, and Ancestral Domains/Lands

STATUS: APPROVED (DAO 2026-05)

SALIENT FEATURES: The Guidelines prioritize the following key elements:

XAGAWARAN NG KAPALIGIRAN. AT ums ot YAMAN V

FEB 24 2006 e sl
1. Framework & Transparency: Centralized tracking through the DENR Forest Carbon DENR AdmisratsOrter.
Credit Database to ensure traceability, ownership, and prevent double-counting. e gy ML AL

FOREST CARBON CREDIT PROJECTS IN  FOREST
LANDS, PROTECTED AREAS UNDER NATIONAL
INTEGRATED PROTECTED AREAS SYSTEM (NIPAS),
AND ANCESTRAL LANDS/DOMAINS

2. Financial & Technical Integrity: Strict capitalization rules and transfer regulations
prevent speculation and predatory brokering of credits. e s R

ure of the Depart

Nat, e(ENR)RphlmAl(RA)N 7586, as medea r the
National | integrated Protected Areas System (NIPAS) Act; RA No. 9729, as menﬂed

3. Social Safeguards & Equity: A Minimum Benefit-Sharing Ratio guarantees that a w wm)wmmw
fair portion of revenues goes directly to Indigenous Peoples and local communities, Soamg e ﬁs'g';hw:?,,z%{i}h"”:f,ﬁvx‘xs‘ﬂ

Ancestral LandsDomales e ereby prescribed and promulgated.

reinforced by strict Free and Prior Informed Consent (FPIC) rules.

sEcﬂo«« Basic Policy. It is mevllo/ Hh sn to prot lc\ nd d nce

4. Guarantee of Permanence: Allows the State to take over management of
abandoned or completed projects (without voiding tenure rights) to ensure carbon o oo, e oo
stocks remain protected long-term. “””mm”“

ented and registered in me DENR Forest Carbon Credit
ublsheo under these Guidelin

itorin
. and a
n Credit Ple[ec(s

5. Policy Alignment: Keeps projects aligned with national climate targets (NDCs and > oo
REDD+ Strategy) while clearly separating Voluntary Carbon Market (VCM) activities ©
from Article 6 compliance trading.

imate change mitigation through carbon emovals woiding
ieforestation and forest degradation, and enhan gl est

Visayus Avenue, Dilunun, Quezuvn City 1100, Philippines
e BF].




DENR is driving stakeholder consultations to
operationalize Article 6 across four workstreams

THE VISION
A high-integrity governance architecture for carbon markets

Workstream 1 Workstream 2 Workstream 3 Workstream 4
National Policy Framework National Carbon Registry G2G Pipeline of carbon assets
agreements
Setting the rules of the game for Developing the digital Open avenues to sell credits into Development of a pipeline of trade
participation and integrity. infrastructure to transparently the international compliance ready carbon assets across nature
track and manage cross border (Article 6.2) market. and tech-based activities

carbon credit flows

Singapore
Being finalized Under procurement Advancing
Japan Implementation
SUPPORTED BY SUPPORTED BY SUPPORTED BY SUPPORTED BY
Multiple partners
ADB ADB (D[P ADB



— THE FRAMEWORK

Key Elements of the Policy Framework

The core components under development — eligibility,
accounting, safeguards and the activity development cycle.



CHAPTER 2 - STRUCTURE AND APPLICABILITY OF THE FRAMEWORK

Framework architecture and implementing instruments

Carbon Market Policy Framework

Strategic direction Governance Principles Institutional roles

Operations Manual

Operational Procedures Application processes Technical requirements Forms, timelines, documentation

Authorization requirements

Line-Agency Administrative Issuances

Sector specificrules technical eligibility criteria  Environmental safeguards
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Energy sector
carbon credit
guidelines

Forestry sector
carbon credit
guidelines

Forest
Carbon
DAO

Agriculture sector
carbon credit
guidelines

Transport sector
carbon credit
guidelines

Other line-agency
guidelines




CHAPTER 2 - STRUCTURE AND APPLICABILITY OF THE FRAMEWORK

Applicability: Both Article 6 & non-Article 6
Carbon credit Independent crediting standards
(JCM, etc) PACM erra, Gold Standard, GCC, etc.

standards
\
Carbon Credits (from the Philippines) ’
v

Carbon credit

Issuance
\
Sold domestically Sold internationally
Host country grommmmmmmm———— Authorization for Article 6 No Authorization for Article 6
f,ﬂ‘;‘,‘,’,gf?;:,‘;‘; for Emission reductions will be transferred to the Emission reductions will contribute towards
Transfer : acquirina party, and no longer contribute towards Philippines’ NDC - No corresponding
: Philippines’ NDC - Corresponding adjustment adjustment
- - W g A PP v - I v
Purchased Purchased Purchased by
Used bv government Purchased by corporates investors for Used by Used
by domestic y:of other by corporates abroad to meet price corporates by corporates
Types ofusage corporates for countries to abroad {o meet other appreciation abroad for abroad for
voluntary net  meet their NDG | comPliance compliance and sale to voluntary net - - tribution (
zero claim/price commitments obligations (e.g mitigation national Zero clalm_s PHI NDC) e.g.
appreciation (.. Japan Singapore purposes government/ (compensation/ MCUs (no CA)
PP Sihg-a oF:'e)' carbon Tax) (e.g airlines - transfer for offset claim)
gap CORSIA) other purposes

Contributes towards Philippines' NDC

No longer contributes towards Philippines’ NDC

Contributes towards Philippines’ NDC


Elmer
Philippines’

Elmer
Philippines’


The Eight Key Elements of the Framework

Policy Context and
Objectives

Mitigation Activity
Development Cycle

Structure and
Applicability of the
Policy Framework

Fees and Shares of
Proceeds

Guiding Integrity National Carbon Registry

Principles

Requirements for Institutional
Project Development Arrangements



CHAPTER 7 - NATIONAL CARBON REGISTRY

DENR is launching the tender to get a vendor on board

Procurement of the technical solutions firm is now opening — building the Digital National Carbon Registry on the oo P

UNDP open-source codebase, with a production version targeted for COP31.

Tender Launch

COP31

RfP issued; vendor Version 1 bt vhh
procurement o;)ens on the Standard registry features
open-asurpe-regisiny configured and deployed

Mid

COP31
Sep 2026

Nov 2026

Vendor Selected

Version 2 —
Bids evaluated; firm engaged Production
and given Notice to Proceed Production registry live and
showcased at COP31

UAT & Handover
User testing, training and
technical transfer to DENR

Final & Maintenance
Version 3 deployed; full
operation and maintenance




— LOOKING FORWARD

Next Steps & the Road Ahead

The path to implementation — milestones, timelines and

opportunities for stakeholders to engage.



LOOKING FORWARD - THE ROAD AHEAD

Framework adoption by COP31, with implementation

BAGONG PILIPINAS
continuing into 2027
COP31 - Nov 2026 @
COP31
GOVERNMENT - POLICY & INFRASTRUCTURE VEIgEE AN el SRR piEe T
June - July Q3 2026 Q4 2026- Q12027 Q2 2027

CONTINUES INTO 2027

. EO
Executive Order issuance
. Consultations — line Framework finalized &
Policy framework
y agencies + PSOs & CSOs IASCCM Resolution

Operations Manual Development & issues of Operations Manuals
(IRR via DAO)

Deployment & go-live

Carbon Registry Procurement launch Build & testing

CARBON PROJECT
DEVELOPMENT

Proponent-led - runs in parallel,

Project identification Feasibility & PDD development Validation & registration
independent of the policy track




BAGONG PILIPINAS

Maraming Salamat po.
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